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INDEPENDENT AUDITORS' REPORT 

To the Board of Directors and Members of the 
Downtown Brampton Business Improvement Area, 
and to the Members of Council, Inhabitants and  
Ratepayers of the Corporation of The City of Brampton 

We have audited the accompanying financial statements of the Downtown Brampton 
Business Improvement Area, which comprise the statement of financial position as at 
December 31, 2017, the statements of operations and change in accumulated 
surplus, change in net financial assets and cash flows for the year then ended, and 
notes, comprising a summary of significant accounting policies and other explanatory 
information. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with Canadian public sector accounting standards, and for 
such internal control as management determines is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether 
due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on these financial statements based on our 
audit.  We conducted our audit in accordance with Canadian generally accepted 
auditing standards.  Those standards require that we comply with ethical requirements 
and plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts 
and disclosures in the financial statements.  The procedures selected depend on our 
judgment, including the assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error.  In making those risk 
assessments, we consider internal control relevant to the entity's preparation and fair 
presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on 
the effectiveness of the entity's internal control.  An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of accounting 
estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion. 

Opinion 

In our opinion, the financial statements present fairly, in all material respects, the 
financial position of the Downtown Brampton Business Improvement Area as at 
December 31, 2017, and its results of operations, its change in net financial assets 
and its cash flows for the year then ended in accordance with Canadian public sector 
accounting standards. 

 
Chartered Professional Accountants, Licensed Public Accountants 
 
May 8, 2018 
Vaughan, Canada 
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DOWNTOWN BRAMPTON BUSINESS 
IMPROVEMENT AREA 
 
Statement of Financial Position 
 
December 31, 2017, with comparative information for 2016 
 
  2017 2016 
 

Financial Assets 
 
Cash $ 252,426 $ 309,288 
Accounts receivable 2,766 324 
  255,192 309,612 
 

Financial Liabilities 
 
Accounts payable and accrued liabilities 13,331 59,274 
Due to the City of Brampton (note 2) 30,339 26,215 
  43,670 85,489 
 
Net financial assets 211,522 224,123 
 

Non-financial Assets 
 
Tangible capital assets (note 3) 35,623 57,329 
Prepaid expenses 4,142 2,494 
  39,765 59,823 
 
Commitment (note 5) 
 
Accumulated surplus $ 251,287 $ 283,946 
 

See accompanying notes to financial statements. 
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DOWNTOWN BRAMPTON BUSINESS 
IMPROVEMENT AREA 
 
Statement of Operations and Change in Accumulated Surplus 
 
Year ended December 31, 2017, with comparative information for 2016 
 
  2017 2017 2016 
  Budget Actual Actual 
  (note 1(e)) 
 
Revenue: 

City business improvement area taxation: 
Primary tax levy $ 392,943 $ 370,682 $ 381,675 
Payment in lieu of taxes from  

other government – 22,262 3,565 
  392,943 392,944 385,240 
City marketing partnership 40,000 40,000 40,000 
Other revenue and sponsorship 14,250 17,234 11,824 
Investment – 4,706 4,382 
  447,193 454,884 441,446 

 
Expenses: 

Administration and general 191,694 206,495 196,514 
Promotion/events 169,500 166,602 161,137 
Marketing and public relations 85,000 80,367 91,145 
Loss on disposal of tangible capital assets – 13,837 – 
Tax adjustments and write-offs 9,000 12,373 20,974 
Amortization – 7,869 11,387 
  455,194 487,543 481,157 

 
Annual deficit $ (8,001) (32,659) (39,711) 
 
Accumulated surplus, beginning of year  283,946  323,657 
 
Accumulated surplus, end of year   $ 251,287 $ 283,946 
 

See accompanying notes to financial statements. 
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DOWNTOWN BRAMPTON BUSINESS 
IMPROVEMENT AREA 
 
Statement of Change in Net Financial Assets 
 
Year ended December 31, 2017, with comparative information for 2016 
 
  2017 2017 2016 
  Budget Actual Actual 
  (note 1(e)) 
 
Annual deficit $ (8,001) $ (32,659) $ (39,711) 
 
Acquisition of tangible capital assets (15,000) – (19,842) 
 
Loss on disposal of tangible capital assets – 13,837 – 
 
Amortization – 7,869 11,387 
 
Change in prepaid expenses – (1,648) (2,494) 
 
Change in net financial assets $ (23,001) (12,601) (50,660) 
 
Net financial assets, beginning of year  224,123  274,783  
 
Net financial assets, end of year   $ 211,522 $ 224,123 
 

See accompanying notes to financial statements. 
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DOWNTOWN BRAMPTON BUSINESS 
IMPROVEMENT AREA 
 
Statement of Cash Flows 
 
Year ended December 31, 2017, with comparative information for 2016 
 
  2017 2016 
 
Cash provided by (used in): 
 
Operating activities: 

Annual deficit $ (32,659) $ (39,711) 
Items not involving cash: 

Amortization 7,869 11,387 
Loss on disposal of tangible capital assets 13,837 – 

Change in non-cash assets and liabilities: 
Accounts receivable (2,442) 2,413 
Accounts payable and accrued liabilities (45,943) 54,336 
Due to the City of Brampton 4,124 (91,713) 
Prepaid expenses (1,648) (2,494) 

  (56,862) (65,782) 
 
Capital activities: 

Acquisition of tangible capital assets – (19,842) 
 
Decrease in cash (56,862) (85,624) 
 
Cash, beginning of year 309,288  394,912 
 
Cash, end of year $ 252,426 $ 309,288 
 

See accompanying notes to financial statements. 



DOWNTOWN BRAMPTON BUSINESS 
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The Downtown Brampton Business Improvement Area ("DBBIA") is an association of business 

people who join together to promote their mutual interests.  The primary mandate of the DBBIA 

involves improvements to the physical environment and appearance of the business area, and 

economic redevelopment, such as area-wide promotions and advertising campaigns. 

1. Significant accounting policies: 

The financial statements of the DBBIA are prepared in accordance with Canadian generally 

accepted accounting principles for local governments, as recommended by the Public Sector 

Accounting Board ("PSAB") of the Chartered Professional Accountants of Canada. 

(a) Basis of accounting: 

Sources of revenue and expenses are reported on the accrual basis of accounting.  The 

accrual basis of accounting recognizes revenue as it becomes available and measurable; 

expenditures are recognized as they are incurred and measurable as a result of receipt of 

goods or services and the creation of a legal obligation to pay. 

(b) Non-financial assets: 

Non-financial assets include tangible capital assets and prepaid expenses.  They are not 

available to discharge existing liabilities and are held for use in the provision of services.  

(c) Tangible capital assets: 

Tangible capital assets are not available to discharge existing liabilities and are held for use 

in the provision of services.  They have useful lives extending beyond the current year and 

are not intended for sale in the ordinary course of operations. 

Tangible capital assets are recorded at cost, which includes amounts that are directly 

attributable to acquisition, construction, development or betterment of the asset.  The costs, 

less residual value, of the tangible capital assets, are amortized on a straight-line basis 

over their estimated useful lives as follows: 

 
 

Banners, decorations, fixtures and other capital assets  2 - 10 years 
 

 

Annual amortization is charged in the year of acquisition and in the year of disposal. 
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1. Significant accounting policies (continued): 

(d) Government transfers: 

Government transfers are recognized in the financial statements in the year in which the 

events giving rise to the transfer occur, providing the transfers are authorized, any eligibility 

criteria have been met and reasonable estimates of the amounts can be made. 

(e) Budget figures: 

The budget figures included in the financial statements were approved by the Council of 

the Corporation of the City of Brampton on December 14, 2016. 

(f) Use of estimates: 

The preparation of financial statements requires management to make estimates and 

assumptions that affect the reported amounts of assets and liabilities and disclosure of 

contingent assets and liabilities at the date of the financial statements and the reported 

amounts of revenue and expenses during the year.  Actual results could differ from those 

estimates. 

(g) Future accounting pronouncements: 

These standards and amendments were not effective for the year ended December 31, 

2017, and have, therefore, not been applied in preparing these financial statements.  

Management is currently assessing the impact of the following accounting standards 

updates on its future financial statements: 

(i) PS 3210, Assets, provides a definition of assets and further expands that definition as it 

relates to control.  The standard also includes some disclosure requirements related to 

economic resources that are not recorded as assets to provide the user with better 

information about the types of resources available to the public sector entity.  This 

standard is effective for fiscal periods beginning on or after April 1, 2017 (the DBBIA's 

December 31, 2018 year end). 



DOWNTOWN BRAMPTON BUSINESS 
IMPROVEMENT AREA 
 
Notes to Financial Statements (continued) 
 
Year ended December 31, 2017 
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1. Significant accounting policies (continued): 

(ii) PS 3320, Contingent Assets, defines contingent assets and outlines two basic 

characteristics of contingent assets: (a) an existing condition or situation that is 

unresolved at the financial statement date, (b) an expected future event that will 

resolve the uncertainty as to whether an asset exists.  The standard also has specific 

disclosure requirements for contingent assets when the occurrence of the confirming 

event is likely.  This standard is effective for fiscal periods beginning on or after April 1, 

2017 (the DBBIA's December 31, 2018 year end). 

(iii) PS 3380, Contractual Rights, defines contractual rights to future assets and revenue.  

The standard requires that a public sector entity's contractual rights to certain types of 

revenue for a considerable period into the future or revenue that is abnormal in relation 

to the financial position or usual business operations should be disclosed in notes or 

schedules to the financial statements and should include descriptions about their 

nature and extent and the timing.  This standard is effective for fiscal periods beginning 

on or after April 1, 2017 (the DBBIA's December 31, 2018 year end). 

(iv) PS 2200, Related Party Disclosures, establishes related party disclosure 

requirements and defines related parties.  This standard also specifies the information 

required to be disclosed, including the type of transactions, amounts classified by 

financial statement category, the basis of measurement, and the amounts of any 

outstanding items, any contractual obligations and any contingent liabilities.  The 

standard also requires disclosure of related party transactions that have occurred 

where no amounts has been recognized.  This standard is effective for fiscal periods 

beginning on or after April 1, 2017 (the DBBIA's December 31, 2018 year end). 

(v) PS 3430, Restructuring Transactions, requires that assets and liabilities in 

restructuring transactions be measured at their carrying amounts.  It also prescribes 

financial statement presentation and disclosure requirements.  This standard is 

effective for fiscal periods beginning on or after April 1, 2018 (the DBBIA's 

December 31, 2019 year end). 
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Year ended December 31, 2017 
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1. Significant accounting policies (continued): 

(vi) PS 3420 Inter-Entity Transactions, relates to the measurement of related party 

transactions and includes a decision tree to support the standard.  Transactions are 

recorded at carrying amounts other than certain exceptions.  This standard is effective 

for fiscal periods beginning on or after April 1, 2017 (the DBBIA's December 31, 2018 

year end). 

(vii) PS 3450, Financial Instruments, establishes the standards on accounting for and 

reporting all types of financial instruments, including derivatives.  The effective date of 

this standard has recently been deferred and it is now effective for fiscal periods 

beginning on or after April 1, 2019 (the DBBIA's December 31, 2020 year end). 

(viii) PS 1201, Financial Statement Presentation, was issued in June, 2011.  This standard 

requires entities to present a new statement of remeasurement gains and losses 

separate from the consolidated statement of operations and accumulated surplus.  

This new statement includes unrealized gains and losses arising from remeasurement 

of financial instruments and items denominated in foreign currencies and any other 

comprehensive income that arises when a government includes the results of 

government business enterprises and partnerships.  This section is effective for fiscal 

years beginning on or after April 1, 2019 and applies when PS 3450, Financial 

Instruments, and PS 2601, Foreign Currency Translation, are adopted. 

2. Due to the City of Brampton: 

There are no specific terms of repayment and the amounts do not bear any interest due to the 

City of Brampton. 
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3. Tangible capital assets: 

 
  Banners, decorations, 
   fixtures and other 
   capital assets 
 

Cost 
 

Balance, December 31, 2016   $ 193,593 
Disposals  (31,095) 
 

Balance, December 31, 2017   $ 162,498 
 

Accumulated amortization 
 

Balance, December 31, 2016   $ 136,264 
Amortization expense  7,869 
Disposals  (17,258) 
 

Balance, December 31, 2017   $ 126,875 
 

Net book value 
 

Balance, December 31, 2016   $ 57,329 
Balance, December 31, 2017  35,623 
 

 

4. Contingency for tax levy: 

The Corporation of the City of Brampton levies and collects a tax levy on behalf of the DBBIA in 

order to fund the DBBIA's operations and programs.  At December 31, 2017, there was an 

indeterminable amount of taxes that may be uncollectible and written-off by the DBBIA in the 

upcoming 2018 fiscal year.  No provision has been made for this in the financial statements. 

5. Commitment: 

The DBBIA has an operating lease agreement for its office premises.  The minimum future 

lease payment for 2018 is $18,707. 

6. Comparative information: 

Certain comparative information has been reclassified to conform with the financial statement 

presentation adopted in the current year. 


